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Bank Weaving the minds of mankind

Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

( Multi - State Scheduled Bank )

q &g T ATMHh FAATAROT FHIT 56th Annual General Meeting )
QI Notice
(e FURIGATST) (Only For Members)
ST Fd GURISH] Dofavd A I, St @ 090-9¢ =t arfifa | All the members of the Bank are hereby informed that, the Annual
TR {7 AR, {3 2% ot 209¢ st Ut 3w ¥.00 a1, “sfiwa | General Meeting of the Bank for the year 2017-18 will be held on
1. 91, ORUS ACAE, THAbNel’ A Wiefler fwaiar fgR F=omd) | Sunday, 29th July 2018 at 4.00 p.m. at Shrimant N. B. Ghorpade
IO 3ot 378, N AU dodeR IURR W8 & =9 faeiett. Natyagruha, Ichalkaranji to consider the following subjects. The
members are requested to attend the meeting in time.
TiyEia fawa MEETING AGENDA
9 R 94/00/2090 3. IUsh seledr A wdETER |G g & | 1. To read and confirm the minutes of the previous Annual General
2/2/209¢ 3. St STciedn Y FefqrerRr T Ieclicl AT BRI Meeting held on 15/07/2017 & Special General Meeting held on
T, 26/2/2018.
2 T 20909-9¢ AT FoICE ST el Ea ;;,;1\—@ 20, 2. To sanction the expenditures exceeding the budget for 2017-18.
3 2 39 97 Q09¢ IRARET IEATSA, THT AIeT Ui T AREETND [RIBRO! 3. To approve & sanction the Annual Report, Balance Sheet and Profit
T q\_{\ﬁ o, & Loss Account for the year ended 31st March 2018.
¥ T 2096-9¢ Trerd B TP RuFh @1, SaTes Tesn 4. Toapprove the distribution of Net Profit for the year 2017-18 as per
iy S R — the recommendations of Board of Directors.
i e R [ e g\”%ﬂ“l To approve the statutory audit compliance report for the year 2016-17.
To accept Statutory Auditor’s Report for the year 2017-18.
& 1. AU SREIREE T T 2090-9¢ TR sifde RAE R . To sanct'lo.n the expenditure budget recommended by Hon'ble
9 ¥ 09¢-9% ATARIT 1. Halcdd Ao RpRefvHE0 Wi o Board of Directors for the year 2018_19,' )
. 8. To take note of the loans & advances given to the Board of Directors
. . . o . & their relatives.
¢ TP R T R AP fEerer woifet Fie oo ) 9. To appoint Statutory Auditor for the financial year 2018-19 and
R W 09¢-9% A AR QAP RET ﬂqug_b IR T A to authorize the Board of Directors to fix their remuneration. The
G ST SftrpR Feer Hewr . . e ofs o, e, Board of Directors recommends M/s. Gogate & Company, C.A.,
S . qot, Hfger wste, Tﬁa FNEC, 43K, TRV 93, H Mt Office No0.107, 1st floor, Punit Apartments, Opp. Modi Ganpati
HERIFR, 9O — 899 030 ITeaT Jeieh ciaraRerd FHUEhrdT R 3. Mandir, 526, Narayan Peth, Pune - 411 030 for appointment as
eT Heh PRI IATE. Statutory Auditor.
o HIAUIeh cREIReD T FHIURT chotedl Teh JaebHl ot TRelths ASTBIFI | 10, To take note & sanction/approve the loans & advances waived
A SURT eI TR SR PoiHIh] RO 3Teted] d iR dwieat ottt under One Time Settlement Scheme (OTS) & other schemes and also
g a?ff S ‘Wﬁ . write-off loans & advances as certified by Statutory Auditor.
99 3nffas a¥f 099-9¢ ALY ATPH FHeATOT ﬁ%ﬁq@lﬁ FeledT GarT 11. To sanction and approve the expenses utilized/incurred in the
14'31\’\9[ 20, financial year 2017-18 through Staff Welfare Fund.
93 AP He@M gatdelel TICFRIM g @R g ARt QoI 12. To accept and sanction the amendments to Bye-Laws as proposed
93 7 q1ffep FSATIRU Y g THIedT FHRISTT aﬂq@mﬁq by Hon’ble Board of Directors.
T <O, 13. To grant leave for absence of the members of the Bank who
9y HT.Se AT SR SICATIe! AT fwaier AR awor, have not attended this Annual General Meeting.
14. To consider any other subject matter with the permission of Chair.
HATeIDh ST SSLTTHT By order of the Board of Directors
T+ FCTDRl f3.30 57 209¢ Place : Ichalkaranji Date : 30th June 2018
foora fa. s YehI9T . IMTETS Vijay V. Kamat Prakash K. Awade
= FIEBR TP JaRET Chief Executive Officer Chairman
A9 . TR YTt GEER HTetott 94T I/ feaefht < faammoft Note- The adjourned meeting due to want of quorum will be
areaf TRIFTR NG, IR TURIRGT SMaeTdha SRIUR ATaY. conducted on the same date & at the same place after
half an hour & no quorum will be necessary.
NG J
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Change in your address may please be informed to the
bank immediately at respective Branches.

If you have not taken your share certificate, please take
it from the bank. If your Share Certificate is lost or mis-
placed, please obtain new certificate by giving indemnity
bond to the bank.

According to Bye-Laws of the bank, every shareholder has
aright to appoint a nominee for the share. If you have not
nominated the name, please make an application in this
regard.

The members who have not yet given photographs for
identity card, they are requested to give two copies of
the identity size of 4cm X 5cm. immediately & obtain the
identity card.

The members who want any information regarding the
annual report, Balance Sheet & Profit-Loss A/c., they
may receive the information in the HO office of the bank
during office hours. And the members who wish to ask
any question regarding the Annual Report, Balance Sheet
& Profit-Loss A/c., in the meeting, they should send their
questions in writing to the office before date.21/07/2018
so as to keep the information ready.

The Members who have not yet taken 47th Dividend for
the year 2014-15 ended on 31/03/2015 should take it be-
fore the date 31/12/2018. As per Bye-Laws No.48(iii), the
same will be transferred to Reserve Fund and will not be
paid after the above mentioned date.

Dividend amount will be directly credited to member’s
current/savings account . Those members who are not
having there current/saving account should open the
account.

As per RBI guidelines, it is mandatory to complete Know Your
Customer (KYC) documents, so we request to all Customers,
Shareholders to submit the documents & link Aadhar Number
with account. In case your concerned account is not linked with
Aadhaar, you are requested to visit to concerned branch so as to
link your account with Aadhaar.

Bring your identity card, while coming to the meeting.
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Bank Weaving the minds of mankind

Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

( Multi - State Scheduled Bank )

Dear Members,

On behalf of the Board of Directors, | extend
warm welcome to all of you at the 56th Annual
General Meeting of the Bank. It gives me very
great pleasure to place before you the 56th
Annual Report of the Bank along with the
Audited Statements of Accounts for the year
ended 31st March, 2018.

In 1963, our bank was established by our
beloved leader, Ex-MP and Founder Chairman
Hon’ble Shri Kallappanna Awade (Dada).
During last five decades and odd, the bank has
made dazzling progress and expanded its area
of operation in Maharashtra as well as adjacent
state of Karnataka. Apart from securing a
Multi-State Scheduled status and being known
as one of the leading Co-operative Bank, it
has left no stone unturned in adopting the
modern technology to enable to dispense the
modern banking facilities. | am proud to inform
you that your Bank has succeeded in crossing
the business-mix of Rs. 3200 Crores with kind
support and cooperation of all the Shareholders,
Borrowers, Depositors and Customers of the
Bank.

The tenure of Board of Directors expired
on 25.02.2018 and new Board of Directors
came into existence on 26.02.2018 as per the
MSCS Act 2002 under the valuable guidance
and monitoring of Adv. Shri Louis Shah. | am
really thankful to members of the bank for
completing the election process in a peaceful
manner with unopposed. | am extremely and
deeply expressing my gratitude to superiors and
Board of Directors who helped me in excelling

the performance of the Bank at all the time and
given me an opportunity to work as a Chairman
of the bank.

| express my deep thanks to the Ex-Chairman
Dr. Mr. Ashok Soundattikar, Ex-Vice Chairman,
Mr. Babaso Patil & Ex-Directors who have put
in their sincere contribution for the outstanding
progress of the bank during their tenure.

After formulation of new Board, the
responsibility of chairmanship of this bank has
been given to me as a Chairman and Chartered
Accountant Mr. Chandrakant Chougule elected
as a Vice Chairman of this bank. Also, as per the
RBI norms, bank has elected two CA qualified
Expert Directors viz. Chartered Accountant Mr.
Manohar Joshi & Chartered Accountant Mr.
Sanjaykumar Anigol.

ECONOMIC SCENARIO :

Impact of rising prices of crude oil and global
recession in the international market have
affected the economy of our country to a large
extent. Besides, the demonetization and GST
have further worsened the Indian Economy
due to which the processes of setting up of new
industries and trades have come to standstill.
Ultimately, it has adversely crippled various
sectors viz. Industrial & Agriculture Production,
Employment, Commercial and Banking Sphere.
This has triggered unprecedented rise in NPA
of various banks. In order to cope up with this
situation, our bank has kept vigil of NPA and
succeeded in keeping the NPA under control.
The credit goes to all the customers, members,
borrowers and well wishers of the bank who
have a long association with our bank.

The recessional trend of economic front
arisen in post-demonetization and GST will take
some time to bring the situation to normalcy.
The banking sector will again take leap with the
situation which will be favourable.

PERFORMANCES/ HIGHLIGHTS FOR THE
YEAR 2017-18

The progress of the bank during the year
2017-18, in nutshell, is as under:
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Financial Position (% in Crores)
Particulars 31/03/2017 | 31/03/2018
Members (Nos) 61843 63429
Paid up capital 41.73 47.50
Total Reserves 117.97 153.25
Own funds 159.70 200.75
Deposits 1745.07 1894.51
Loans & Advances 1202.58 1308.42
Total Business 2947.65 3202.93
Working Capital 2011.99 2284.57
Gross Profit 2191 24.37
Net Profit 1041 10.51
Per Employee Business 5.72 6.17
Credit Deposit Ratio 68.91 % 69.06%
Capital to Risk Adequacy 12.80 % 13.53%
Ratio (CRAR%)

CAPITAL AND RESERVES :

(A) On 31st March 2018 the paid up share
capital of the bank is Rs. 47.50 Crores

(B) The reserve fund and other reserves
position is Rs. 153.25 Crores.

(C) The capital risk adequacy ratio (CRAR) of
the bank, as on 31/03/2018 is 13.53% as against
benchmark of 9%.

As per the bye-laws No. 13(f), it is required
to hold the minimum shares of Rs. 2500/- (Rs.
Two Thousand Five Hundred only) by all the
members of the bank. We, therefore, request
you all to comply with by holding the shares of
Rs. 2,500/- which will help the bank to enhance
the share capital of the bank.

DEPOSITS :

The growth in deposit was 8.56% registering
the total deposit of Rs. 1894.51 crores. As the
interest rate on deposits are reduced by all the
bank, our bank compelled to reduce the rate of
interest on deposit. Due to decreased rate of
interest on deposit by all banks, the customer
tends to invest in mutual fund and share market
whereby does not appear increase in deposit
base.

ADVANCES :

The growth in advances was 8.80% registering
the total advances of Rs. 1308.42 crores. Due
to economic recession, demonetization, GST,

N
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stiff competition in the banking sphere etc.
bank could not succeed to increase advance
portfolio to a satisfactory level. Also setting
up of new industrial units is thoroughly ceased
and moreover development of existing unit
is sluggish, the good borrower does not
attract to the bank for borrowing whereby the
credit business did not increase satisfactorily.

SECTORWISE OUTSTANDING OF
LOANS & ADVANCES AS ON 31.03.2018
(% in Crores)

Purpose of Loan Bol:‘l%vs«fers Outstanding
Small Scale Industries 2319 429.59
Traders 741 192.61
Professional & Self
employed 362 17.40
Housing 1967 124.22
Transport 307 11.63
Education 123 9.94
Ceremonies & 4899 73.35
Household purpose
Agricultural & Allied 153 18.53
Activities
Others 2828 431.15
Total 13699 1308.42

We have maintained the priority sector
advances norms, stipulated by RBI. The total
advances under priority sector are Rs. 589.51
Crores, which constitutes 49.02% of total
advances. Rs. 160.47 Crores consists of weaker
section as 13.34% against total advances. The
bank is always ahead in lending to priority sector
and weaker section.

Bank has tied up with HUDCO as Central
Nodal Agency for the ambitious scheme of
Prime Minister Awas Yojana (Urban) Housing for
all launched by the Government of India and it
gives me great pleasure to mention here that
your bank as on 31st March 2018 has succeeded
to credit the subsidy amount of Rs. 1.35 crores
in the loan account of 71 customers of the bank.
Under TUF Scheme, bank has succeeded in
getting subsidy amount of Rs. 19.13 crores for
textile units.

J
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Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

( Multi - State Scheduled Bank )

NPA :

Maintaining asset quality was the toughest
challenge before the banking sector due to the
sluggishness in the economy, demonetization
and GST which affected payment cycles of the
borrowers. As such, the NPAs of the all banking
sector surged significantly during the financial
year 2017-18. As on 31st March 2018, the gross
NPA is of Rs. 83.34 Crores. The percentage of
gross NPA is 6.37% and Net NPA percentage is
2.98%. Under these crucial circumstances and
economic recession, bank has succeeded in
reducing NPA compared to last year.

The recovery of the NPA accounts is being
done through SECURITIZATION & Arbitration
Act and as such it is expected to recover upto
satisfied level in future. The bank has taken
continuous monitoring of the borrowal accounts
and speedy recovery action plans in time.

| request borrowers to help the bank by
repaying the dues in time so as to enhance the
financial position of the bank in future. Also |
am grateful to those borrowers who have helped
the bank by repaying the dues within time.

INVESTMENTS :

Bank has maintained RBI norms pertaining to
Govt. securities, other investments, SLR & Non-
SLR investment. During the financial year, sharp
rise in the investment yield from 6.69% t07.39%
which has increased by 0.70%. The sudden and
unexpected increase in return on investment
has affected on the overall profitability of the
banks. As per the RBI guidelines and norms
regarding SLR investment, our bank has invested
more funds in Govt. Securities and with the
help of NDS OM set-up, bank has earned profit
of Rs. 0.72 crores by trading Govt. securities in
the G-Sec. market. As well as, Bank has earned
profit of Rs. 4.90 crores through the Mutual
Fund.

TECHNOLOGY DEVELOPMENT :

Indian banking is passing through
ordeal especially in the post-globalization era
and a number of modern banking services are
being rendered to the customers. Under such
circumstances, bank has been taking strenuous
efforts to confront the challenges of new era

N

with due sincerity and diligence for rendering
latest technological services to the customers of
the bank.

As such, various technological facilities
like Mobile Banking, Point of Sale, SMS Banking,
RuPay Platinum Card, Merchant Payment, UPI
Payment System & BHIM App etc. have been
provided by the bank to the customers and all
the customers are getting benefitted from these
services positively. | request all the customers of
the bank to take advantage of all these facilities
to a great extent.

Bank is having 25 on-site ATMs and 3 off-site
ATMs. Also the latest services like Passbook
Printers, Cash Deposit Machine, Cheque Deposit
Machine are being provided by the bank. The
Data Centre established at Jaysingpur is an
ISO 27001-2013 certified, which is sharing the
services to other banks for their efficient and
hassle free services to their bank’s customers.
As well as bank has decided to establish its own
DR Site at Pune with an aim to cherish and secure
the data in a more protective manner.

INCOME, EXPENDITURE AND PROFIT

(% inCrores)

Particulars 31/03/2017 | 31/03/2018
A] Total Income 187.71 180.50
1. Interest Income 172.98 166.31
2. Non-Interest Income 14.73 14.19
B] Total Expenditure 177.30 169.99
1 Interest Paid 128.74 115.87
2. Administration 15.47 19.07
expenses
3. Other expenses 21.59 21.19
4. Provision 11.50 13.86
C] Net Profit 10.41 10.51
PROFIT APPROPRIATION :

The bank has earned total income of Rs.
180.50 Crores and incurred total expenditure of
Rs. 156.13 Crores, with gross profit of Rs. 24.37
Crores during this year. After making necessary
provisions of Rs. 13.86 Crores, the bank has
declared net profit of Rs. 10.51 Crores. The
board has recommended the appropriation of
net profit as follows for your necessary approval
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and sanction.
The total Net Profit is Rs. 1050.62 lakhs

(% in Lakhs)
Particulars Amount
Statutory Reserve 263.00
(Not less than 25%) of Net Profit
Contingent Fund 106.00
(Not less than 10%) of Net Profit
Education Fund 10.51
(Not less than 1%) of Net Profit
Staff Ex-Gratia 111.00
Investment Fluctuation Reserve 25.00
Bad & Doubtful Debit Reserve 97.11
Staff Welfare Fund 3.00
Profit available for distrubution of 435.00
Dividend

A request application for distribution o
dividend from the remaining profit amount
has been submitted by the bank to RBI for
their kind permission.

RBI INSPECTION :

RBI inspection has been completed
for the year ended 31st March 2017 and we
are really thankful to Hon’ble Chief General
Manager, Shri Chopla, Smt. Umashankar,
General Manager Shri  Williamraju, Dy.
General Manager Mr. Shishirkumar Mishra &
Mr. Sanjaykumar from RBI for their valuable
guidance from time to time.

STATUTORY AUDIT :

M/s. Gogate & Company, Chartered
Accountants, Pune, being Statutory Auditor
for the year under review have completed the
audit. We are thankful for their guidance and
suggestion. | request with recommendation
to appoint M/s. Gogate & Company, Chartered
Accountants, Pune as a Statutory Auditor
for the year 2018-19 and a resolution in
this regard has been put before the Annual
General Meeting. | request all the members
to give your approval for the same.

CORPORATE SOCIAL RESPONSIBILITY :

Your Bank acknowledges social
responsibility by donating a part amount of
its net profit to social organizations as our
commitments. Bank is actively associated
with socially relevant environmental issues.
Your Bank has donated an amount of Rs. 2.32

Lakhs to the educational, social and religious
.
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institutions during the financial year 2017.18.
INSURANCE BUSINESS & OTHER FACILITY :
Bank has tied up with Life Insurance
Corporation Ltd., (LIC) & Exide Life Insurance
Company for Life Insurance and Bajaj Allianz,
Future Generali & Oriental Insurance so as to
provide insurance facilities to the customers
of the bank and thereby safeguard and secure
the life of our customers and the general
public. | appeal to the members to get the
benefit of all the schemes. Bank has opened
window of Franking facility for members
and customers at Kolhapur and Ichalkaraniji.
The PAN card services to our Members &
Customers are available through our all
branches. |advise you all to take the benefits
of all the facilities.

BRANCH EXPANSION
OPERATION :

At present, the area of operation of
bank is Maharashtra, Karnatka & Goa State
and in near future bank is interested to
expand the branches of the bank in Goa State.

RISK MANAGEMENT :

In order to enhance the overall
business, it is very imperative to take
calculated risks in business. Risk is inherent in
banking business and sound risk management
is conclusive to the accomplishment. The
major risks that bank faces are credit risk,
market risk (which includes liquidity risk and
price risk) and operational risk. Your Bank has
developed and implemented comprehensive
Risk Management Policy covering all the
risks, for proper identification, measurement,
monitoring and mitigation of the risk,
throughout the Bank.

Your Bank has put in place a set of best
practices in risk management appropriate
to the size and business and the same are
reviewed from time to time by the Board of
Directors.

BOARD OF DIRECTORS :

| am extremely and deeply expressing my
gratitude to Board of Directors who helped
me in excelling the performance of the Bank
at all the time.

During the year under report 29 Board
meetings and 62 Committee meetings were
conducted and attended wholeheartedly by
almost majority of the Directors. D

& AREA OF

)




Bank Weaving the minds of mankind

Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

( Multi - State Scheduled Bank )

EMPLOYEES OF THE BANK :

All the employees of the bank play a
pivotal role in the progress of the bank by
rendering wholehearted services to the
customers of the bank with the knowledge
of modern technology. During this year, the
wage revision has been made and bank has
entered into an agreement with Karmachari
Mahasangh in a joyful manner.

During the financial year, bank has
imparted various trainings to the employees
of the bank from its own internal training
centreaswellasoutsidetraininginstituteslike
College of Agriculture-Pune, Vaikunthmehta-
Pune, Vitthalrao Gadgil Training Centre,
various banks associations etc.

Considering the vast experience and
service in the bank, Mr. Vijay Kamat has
been promoted as Chief Executive Officer
since 18.06.2018. | give him my best wishes
and blessings for his endeavours and bright
future.

OBITUARY :

We deeply mourn the death of Members,
customers, employees and their relatives,
other national dignitaries and well-wishers
of the bank who passed away during the year
under report.

ACKNOWLEDGEMENT :

The Board of Directors acknowledges
with deep gratitude the valuable and timely
advice, guidance and support received from
Hon’ble Kallappanna Awade (Dada), Ex-MP
and Founder Chairman of the bank by which
assiduous effort, the bank knows as one
of the successful cooperative bank in the
cooperative banking sphere.

| also express my thanks to Reserve Bank of
India, (Urban Banks Department), Registrars
of Cooperative Societies, Central Registrar
and RCS, Maharashtra and Karnataka. Small
Industries Development Bank of India,
NABARD and other Private Sector Banks,
Textile Commissioners, etc. for their kind
support and cooperation from time to time.

| am thankful to the organizations like
Jawahar Shetkari Sah. Sakhar Karkhana
Ltd., Hupari, DKTE Society-Ichalkaraniji,
Ichalkaranji Co-op. Spinning Mills Ltd.,-
Ichalkaranji, Navmaharashtra Co-op. Spinning

\Mills Ltd., - Sajani, Indira Gandhi Mahila Sah.

Soot Girani, Kallappanna Awade Co-op.
Textile Park, Yashwant Co-op. Processors
Ltd.,-Ichalkaranji, the sugar factories,
spinning mills, Chairmen & Vice Chairmen
of other cooperative banks in the area of
operation for their consistent support and
cooperation.

My thanks go to Vice Chairman, CA
Shri Chandrakant Chougule and all Directors
for their kind support and cooperation in
the banking activities. Also | am thankful
to all the members, depositors, various
organizations and well-wishers of this
bank who have extended their support and
cooperation from time to time.

| am also thankful to all Executives viz.
Mr. Vijay Kamat (Chief Executive Officer),
Mr. Sanjay Satpute(GM), Mr. Sanjay Shirgave
(GM), Mr. Makrand Gangatirkar (DGM),
Mr. Kiran Patil (DGM), all Asst. General
Managers, Chief Managers, Managers and
all other staff members who have given
their best for the upliftment of the bank
from time to time.

Once again | express my gratitude
to the journalists of different dailies as well
as the known and unknown personalities
who have extended their kind support and
cooperation in the development of the
bank and put before you the 56th Annual
Report of your Bank along with the Audited
Statements of Accounts for the year ended
31st March 2018 for which your kind
sanction and approval is requested.

Ichalkaraniji.
Date : 30th June 2018
For Kallappanna Awade
Ichalkarnaji Janata Sah. Bank Ltd.,

Shri. Prakash K. Awade
Chairman
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sx AUDITOR'S REPORT :i

(Under Section 31 of The Banking Regulation Act
1949 and Section 73 (4) of the Multi State Co-op Societies
Act 2002 and Rule 27 of Multi State Co-op Societies Rules
2002)

To

The Members,

Kallappanna Awade Ichalkaranji Janata Sahakari
Bank Ltd

Ichalkaranji (Dist- Kolhapur)

Report on the Financial Statements

1. We have audited the accompanying financial
statements of the ‘Kallappanna Awade Ichalkaranji
Janata Sahakari Bank Ltd., Ichalkaranji’ ‘which comprise
the Balance Sheet as at 31st March, 2018 and the
Statement of Profit and Loss and the cash flow statement
for the year then ended and a summary of significant
accounting policies and other explanatory information.
The returns of Head Office and 44 branches audited by us
(by visit at branches as well as from centralized platform)
are incorporated in these financial statements.

Management’s Responsibility for the Financial
Statements

2. Management is responsible for the preparation
of these financial statements in accordance with Banking
Regulation Act 1949 (AACS),the guidelines issued by the
Reserve Bank of India and the guidelines issued by the
National Bank for Agricultural and Rural Development,
the Central Registrar of Cooperative Societies, the Multi
State Co - operative Societies Act, 2002, the Multi State
Co - operative Societies Rules, 2002 (as applicable) and
accounting principles generally accepted in India so far
as applicable to Banks. This responsibility includes the
design, implementation and maintenance of internal
control relevant to the preparation of the financial
statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on
these financial statements based on our audit. We
conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants
of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatement.

N

4. An audit involves performing procedures
to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers
internal control relevant to the Bank’s preparation and
fair presentation of the financial statements in order
to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of the accounting estimates made
by management, as well as evaluating the overall
presentation of the financial statements.

5. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

6. Subject to our comments and observation
contained in Audit Memorandum (HO report and LFAR )
enclosed herewith, In our opinion and to the best of our
information and according to the explanations given to
us, the said accounts together with the notes thereon give
the information required by the Banking Regulation Act,
1949 (AACS), the Multi State Co-op. Societies Act 2002
and the Multi State Co - operative Societies Rules, 2002
(as applicable) and guidelines issued by Reserve Bank of
India and the Central Registrar of Co-operative Societies,
in the manner so required for the bank and give a true
and fair view in conformity with the accounting principles
generally accepted in India:

() inthe case of the Balance Sheet, of the state of
affairs of the Bank as at 31st March, 2018;

(i) inthe case of the Profit and Loss Account of the
profit for the year ended on that date; and

(iii) in the case of the Cash Flow Statement, of cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss
Account have been drawn up in Forms “A” and “B”
respectively of the Third Schedule to the Banking
Regulation Act, 1949 and the Multi State Co-op. Societies
Act 2002 and the Multi State Co - operative Societies
Rules, 2002.
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4 )
8.  As required by Section 73(4) of the Multi State No such violation observed.
Co-op. Societies Act 2002 and subject to our comments
and observations contained in the Audit Report and LFAR c. Any money belonging to the multi-state
of even date, we report that: cooperative society which appears to the auditor to be

bad or doubtful of recovery;
(@) We have obtained all the information and

explanations which, to the best of our knowledge and The list of Bad and doubtful debts is attached. As

belief, were necessary for the purpose of our audit and on 31-3-2018, the NPA of the bank were Rs. 8334.34

have found them to be satisfactory; lakhs worked out as per RBI guidelines. Bank has held
provision of Rs. 4473.57 lakhs as against the minimum

(b) In our opinion, proper books of account as required provision of Rs. 4051.52 lakhs.

required by law have been kept by the Bank so far as

appears from our examination of those books and proper d. The loans given by the multi-state cooperative

returns adequate for the purposes of our audit have been society to the members of the board;

received from the branches;
List attached. As on 31/3/2018, total loan
(c) Thetransactions of the Bank, which have cometo outstanding (including Non Fund based) to the
our notice, have been within the powers of the Bank; members of the board was Rs. 3539.53 lakhs which
were sanctioned against FDR/properties. The accounts
(d) The Balance Sheet and Profit and Loss Account were fully secured and standard. This amount also

dealt with by this report are in agreement with the books includes the outstanding amount of newly elected
of account and the returns; directors.

(e) The reports on the accounts of the branches e. Any violation of guidelines, conditions etc.
audited by us have been properly dealt with in preparing issued by the Reserve Bank of India or National
this report; Agriculture and Rural Development by any cooperative

Bank;

(f) The accounting standards adopted by the
bank are consistent with those laid down by accounting Generally bank adhered to RBI guidelines. However
principles generally adopted in India so far as applicable to for specific comments kindly refer detail Audit report
Banks; and LFAR and Annexure to LFAR

(g) In our opinion and according to the information f. Any other matters as may be specified by the
given to us, we have not noticed any material impropriety Central Registrar in this regard.
or irregularity in the expenditure or in the realization of
money due to the bank; No such matter is specified by the Central Registrar

of Co-op. Societies, New Delhi.

9. As per the information and explanations given

to us and based on our examination of the books of

account and other records, we have come across following Date :30th June 2018

instances which need to be reported under Rule 27 (3) of
Multi State Co-operative Societies Rules 2002

Place : Ichalkaranji

For Gogate and Co.

a.  All transactions which appear to be contrary to Chartered Accountants

the provisions of the Act, the rules or the bye-laws of the Sd/-
multi-state cooperative society- CA U.V.Gogate
Partner
No such violation observed FRN: 124144W

M.No 109574
b.  All transactions which appear to be contrary to

\_the guidelines issued by the Reserve Bank.

fa7)
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% RIS o1 % % Annexure A %
R AT : Dol [UTUuT IMATS TheTh Sl Sidl FghN) | Name of Bank : Kallappanna Awade Ichalkaraniji
'%I’_’ s-qmq-)ﬂ\,n (Hoa\{_cc %|S%(”S ETZE) Janata Sahakari Bank Ltd,
o= PETAT : ST 6 TG ﬁr.af.ﬁr.ax A AP Ichalkaranji (Multi-State Scheduled Bank)
$95994 S W’(’ (IFE'T) ' Head Office : Janata Bank Bhavan, P.B.No.64
St farie WWQH/'@W/K&WL\)O% Main Road, Ichalkaranji 416115
% 94.0%.2099 ' Dist.Kolhapur (Mh.)
o SR Date of Registration : MSCS/CR/437/2011,
Regdd A /mua. /R0/U/20.08.9%¢R Date-15.09.2011
RATT RBI Licence : ACD/MH/297/P /27.04.1982
Cantiel : HERTSG, Srilce g a1 ISATT JeTh! gal Area of Operation : Whole Revenue area of Maharashtra
ERCAINGCE Karanataka & Goa State
39 A, 209¢ R On 31st March 2018 Zin lakhs
9. G BN URU AT 1. No. of Branches including H.O. 45
2. A9Ng frafta 2. Member Regular 63429
EIEEIEI Nominal 3617
3. gl 9T Hisdd 3. Paid up Capital 47,49.79
8. X g gax feht 4. Total Reserves & Other Funds 153,25.08
4. sl IR TAHT THTOT 5. (CRAR) 13.53 %
€. odt 6. Deposit 1894,50.89
Jegiwt Saving 277,77.12
EISY Current 158,54.63
qcd Fixed 1458,19.14
©. o 7. Advances 1308,41.81
ARoft ot Secured 1279,49.94
e Tareft @t Unsecured 28,91.87
3P AF% Priority Sector % 49.02 %
gaol TCh% Weaker Section % 13.34 %
¢. SISl ot 8. Borrowings 17,29.00
Q. T 9. Investments 545,94.35
90. UhEThIT THII% 10. Overdues % 5.80 %
99. afigle o 11. Audit classification "A"
qR. I 12. Profit for the Year 10,50.62
93. TRHU HaD 13. Total Staff 519
9%. Y& Hisde 14. Working Capital 2284,56.90
\_ _/
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Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

\
BALANCE SHEET AS ON 31st MARCH 2018
31.03.2017 CAPITAL & LIABILITIES viggel g Aoft SCHEDULE 31.03.2018
4 Ps. 4 Ps.
41,72,65,400.00 | Capital qUe TR Yieae | 47,49,78,550.00
117,96,84,127.78 | Reserve Fund and Surplus TSI g gax e I 153,25,08,306.57
0.00 | Other Reserves Principal/Subsidiary | gTem=agdes ARBRI 0.00
State Partnership Fund A/C ITICRY et
1745,07,02,562.63 | Deposits <Gl 1l 1894,50,89,324.07
17,29,00,000.00 | Borrowings delcll ol \% 17,29,00,000.00
46,24,891.00 | Bills For Collection et foet 21,24,860.64
being bills receivable as per contra
16,80,351.47 | Branch Adjustment RaT fHesauft 5,35,340.48
61,40,28,605.88 | Overdue Interest Provisions el SSTege el 73,18,81,597.66
4,11,98,497.50 | Interest Payable QU T \ 4,42,50,646.50
13,83,09,329.60 | Other Liabilities and Provisions SR <Oft vi 83,63,58,642.64
10,41,25,373.95 | Profit & Loss ST et 10,50,62,283.35
2012,45,19,139.81 TOTAL 2284,56,89,556.91
Contingent liabilities ey 2oft 9 SEEe=T
21,16,13,022.00 | Bank Gurantee & Letter of b TN 3f~g AN 3k 35,29,02,443.00
Credit pele
97,59,497.07 | Amount transferred to Arelt A defel OF 117,69,242.96
RBI Under DEAF Reree dopens ot
1,38,328.00 | Claims against Bank not SPldvg DUIA Slletel 0.00
acknowledged as ‘Debts’ 31 A g o
TEUL UGt ATEl.
As per Our Audit Report of Even Date
Gogate & Company
Chartered Accountants
sd/- S.B.Shirgave V.V.Kamat
U.V.Gogate General Manager Chief Executive Officer
FRN-124144w
Membership no.109574
Place : Ichalkaranaji
Date :30th June, 2018
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NN N
%.39/03/?096 31=d3d dloodqg UaAh
31.03.2017 ASSETS & DEBTORS foreft g Aoft SCHEDULE 31.03.2018
4 Ps. 3 Ps.
96,67,42,646.55 | Cash and Bank Balances IR 3fOT dmreiet et Vil 130,18,14,540.93
143,60,08,671.00 | Balances with Other Banks EECINSRRRSER Vil 194,98,64,340.00
67,00,00,000.00 | Money at Call & Short Notice/ | ARTOft g a1eq BChll =it/ 65,00,00,000.00
CBLO /LAF Lending ot &t ger.an. ifST
367,08,71,715.50 | Investments W IX 350,95,70,540.50
0.00 | Principal/Subsidiary State UTETIYeieh TR 0.00
Partnership Fund A/C IRt Tt
1202,57,81,610.17 | Loans & Advances ol X 1308,41,81,378.65
71,06,13,455.57 Interest Receivable a'@[ 2N Xl 83,35,84,173.66
46,24,891.00 | Bills For Collection being bills gt foel 21,24,860.64
receivable as per contra
35,25,63,770.04 | Fixed Assets, Dead Stock, SR ST, SS¥CIap, Xl 58,31,01,180.04
Furniture, Fixtures & Other v, fthareR T SR
18,50,81,011.98 | Other Assets B Xl 82,67,21,394.49
10,22,31,368.00 | Non Banking Assets Acquired | 5 aIeiINATS! CTead 10,47,27,148.00
Bielel! HTetHed
2012,45,19,139.81 TOTAL 2284,56,89,556.91
Directors
CA Shri. C. B. Chougule Shri. P. K. Awade
Vice Chairman Chairman
Dr. Shri. A. B. Soundatikar Shri. B. P. Patil Shri. R. R. Patil
Shri. I. A. Kalawant Shri. S. R. Zanwar Shri. S. A. Tehalani
Shri. S. P. Awade Shri. B. I. Lad Shri. M. S. Satpute
Shri. S. B. Jadhav Shri. S. S. Gore Shri. S. K. Keste
CA Shri. M. G. Joshi-Banking Expert Director Shri. A. G. Kamble Mrs. S. S. Jadhav
CA Shri. S. S. Anigol-Banking Expert Director Mrs. A. A. Aarage Mrs. P. R. Patil
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( Multi - State Scheduled Bank )

Kallappanna Awade Ichalkaranji Janata Sahakari Bank Lid.

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2018

31.03.2017 EXPENDITURES CCic SCHEDULE LA
£4 Ps. £4 Ps.
128,74,46,861.05 | Interest Expenses N T FoaRleT T X1V 115,87,43,795.24
15,46,95,574.00 | Salary, Allowance, PF etc. TR TR, F<I I T e XV 19,07,34,530.00
PHiE.
9,69,034.00 | Directors Allowances D He W 10,13,151.00
6,61,38,982.00 | Rent,Taxes,Insurance,Light etc. | T8, R, famT T feameh XVI 6,58,61,213.66
1,65,300.00 | Law Charges PRIRIR FeeTF IR 1,65,000.00
52,99,191.48 | Postage & Telephone T T foThe 47,52,449.52
37,60,210.00 | Audit Fees afieic 32,31,100.00
4,29,28,253.00 | Depreciation & Repairs of e govl g it XVl 372,64,055.60
Assets
76,57,840.39 | Stationery,Printing,& TR, B  SeRId XVIII 80,64,068.91
Advertisement
0.00 | Loss from sale of or dealing e st A eafoRad 0.00
with non- banking assets HleTecred! fA agRIet el
8,72,57,424.63 | Other Expenditures R T 8,95,21,608.80
16,60,988.00 | Bad Debts Written Off T IR T Tt FeiRad 19,91,969.30
11,49,51,818.00 | Provisions Piedl TR XIX 13,85,81,562.00
10,41,25,373.95 | Net Profit for the year T ReRar Fedes o 10,50,62,288.35
187,70,56,850.50 TOTAL 180,49,86,792.38
As per Our Audit Report of Even Date
Gogate & Company
Chartered Accountants .
Sd/- S.B.Shirgave V.V.Kamat
U.V.Gogate General Manager Chief Executive Officer

FRN-124144w
Membership no.109574
Place : Ichalkaranaji
Date :30th June, 2018
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<
f&.33/03/209¢ 3R ABI-ANET USIB
31.03.2017 INCOME Sreft SCHEDULE 31.03.2018
3 Ps. 3 Ps.
172,98,25,620.75 | Interest & Discount ST ST G R XX 166,30,76,759.05
52,09,322.76 | Commission, Exchange P, ‘g"s’ffﬂ—dﬁé q 51,41,517.33
& Brokerage ATl
0.00 | Profit from sale of or dealing FeHaT ST AT 0.00
with non- banking assets faled a19m =g
g I st a1 3R
12,83,37,087.99 | Other Income IR STHT XXI 12,61,03,706.70
1,19,34,288.00 | Deferred Tax Asset A5 T 3T 86,72,840.00
16,60,988.00 | Excess BDDR Provision written g@ﬁa g FIRig oot 19,91,969.30
back e SameT TRag

37,210.00 | Excess Income Tax Provision STIGT STRIPR ARG 0.00
written back
52,333.00 | Excess Provision of Contingent | STeT 31Tepfyd RIS 0.00
Liabilities written back
187,70,56,850.50 TOTAL 180,49,86,792.38
Directors
CA Shri. C. B. Chougule Shri. P. K. Awade
Vice Chairman Chairman
Dr. Shri. A. B. Soundatikar Shri. B. P. Patil Shri. R. R. Patil
Shri. I. A. Kalawant Shri. S. R. Zanwar Shri. S. A. Tehalani
Shri. S. P. Awade Shri. B. I. Lad Shri. M. S. Satpute
Shri. S. B. Jadhav Shri. S. S. Gore Shri. S. K. Keste
CA Shri. M. G. Joshi-Banking Expert Director Shri. A. G. Kamble Mrs. S. S. Jadhav
CA Shri. S. S. Anigol-Banking Expert Director Mrs. A. A. Aarage Mrs. P. R. Patil
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SCHEDULES 31.03.2017 31.03.2018 SCHEDULES 31.03.2017 31.03.2018
SCHEDULE - | CAPITAL (¥TT %isae) SCHEDULE - Il DEPOSITS (34Y)
Particulars 54 Ps. 54 Ps. Particulars 54 Ps. 54 Ps.
Authorised Share Capital 50,00,00,000.00 | 50,00,00,000.00 | | 1.Term Deposits 1302,80,64,775.33 | 1458,19,14,394.99
1,00,00,000 “A” Class shares of 50,00,00,000.00| 50,00,00,000.00| | 1) Fromindividuals 794,16/66,609.33 | 870,98,98,924.99
2) From Banks 47,37,75,391.00|  18,32,59,500.00
Rs.50/-each 3) From co-op societies 461,26,22,775.00| 568,87,55,970.00
Issued & Paid Up Capital
Share of Rs.50/- each fully paid up 2. Savings Bank Deposits 286,45,65,006.29 | 277,77,12,107.76
1) From Individual 280,93,45,546.93 | 270,51,35,123.81
1) Individuals ( 62,313 ) 32,54,33,650.00 | 38,16,88,000.00 2) From Banks 0.00 0.00
2) Co-op Institutions/ State Govt. 0.00 0.00 3) From co-op societies 5,52,19,459.36 7,25,76,983.95
3) Others (1,116 ) 9,18,31,750.00| 9,32,90,550.00 ]
TOTAL 41,72,65,400.00 | 47,49,78,550.00| | 3- Current deposit 155,80,72,781.01 | 158,54,62,821.32
1) From Individual 128,07,65,824.92 | 138,45,90,777.29
SCHEDULE - Il RESERVE AND SURPLUS (/T 7 5a feft)
2) From Banks 9,14,84,888.24 6,81,17,047.57
Particulars N Ps. N Ps. 3) From co-op societies 18,58,22,067.85 |  13,27,54,996.46
1 Statutory Reserve 35,88,40,307.88 | 38,59,08,360.02
2 Building Fund 10,65,73,695.98 | 10,75,73,695.98 | |4. Money at call & short notice 0.00 0.00
3 Dividend Equalisation Fund 91,21,180.04|  91,21,180.04 TOTAL(1,2,3 &4) 1745,07,02,562.63 | 1894,50,89,324.07
4 Bad & Doubtful Debts Reserve 38,44,89,118.08 | 44,73,57,563.73 SCHEDULE - V INTEREST PAYABLE (39 =)
5 Investment Fluctuation Reserve 3,32,65,500.00| 3,82,65,500.00 I < Ps. < Ps.
1) On Fixed Deposits 1,60,75,468.50 2,00,78,646.50
6 Staff Wetfare Fund 1,08,776.52 1,08,776.52| 1 ) on Other Deposits 2,51,23,029.00|  2,41,72,000.00
7 Charity Fund 2,33,913.00 2,33,913.00 | | 3)On Borrowings 0.00 0.00
8 Ceremonial Reserve 7,31,459.00 7,31,459.00 4,11,98,497.50 4,42,50,646.50

9 Bonus Equalisation Fund
10 Social Welfare Fund
11 Contingent Provi. Against St. Assets
12 General Provision for Loss Reserve
13 Investment Depreciation Reserve
14 Revaluation Reserve (Total)

i) Building Revaluation Reserve

Il) Land Revaluation Reserve
15 Special Rese.under IT. Act.1961

16 Spedal Reserve U/S63 (c) of MSCS Act 2002

40,00,000.00
1,304.28
4,41,43,000.00
35,895.00
5,35,000.00
15,92,22,978.00
5,97,94,011.00
9,94,28,967.00
2,40,82,000.00
5,43,00,000.00

40,00,000.00
1,304.28
4,46,43,000.00
35,895.00
5,35,000.00
39,56,10,659.00
21,91,27,763.00
17,64,82,896.00
3,35,82,000.00
6,48,00,000.00

TOTAL

SCHEDULE - VI OTHER LIABILITIES (5% 3vft)

Particulars 54 Ps. 54 Ps.
1. Draft Payable 2,92,96,159.47 9,07,75,999.34
2. Unclaimed Dividend 17,99,167.00 21,40,121.00
3. Suspense 21,29,365.28 22,61,699.15

4. Provision for Income Tax
5. Miscelleneous

5,64,24,766.00
4,86,59,871.85

6,03,09,431.00
68,08,71,392.15

TOTAL

13,83,09,329.60

83,63,58,642.64

SCHEDULE - VII CASH AND BANK BALANCES (3 g & féreeia)

TOTAL

117,96,84,127.78

153,25,08,306.57

SCHEDULE - IV BORROWINGS (St f)

Particulars 54 Ps. 54 Ps.
1 Cashin hand 14,11,87,580.00 19,90,56,091.81
2. Balance with
i) In Current Account with R.B.I. 71,60,52,789.80 75,96,27,756.95
i) In current Account With 10,95,02,276.75 34,31,30,692.17
other Banks
TOTAL 96,67,42,646.55 | 130,18,14,540.93

Particulars 3z Ps. Ed Ps. SCHEDULE - VIII BALANCE WITH OTHER BANKS (s?l'\' EEanic fareera)
Particulars 54 Ps. 54 Ps.
1) Long Term (Subordinated) Deposit 17,29,00,000.00 |  17,29,00,000.00 | |1 cyrrent Deposit Balance 0.00 0.00
2. Fixed Deposit With Banks 143,60,08,671.00 | 194,98,64,340.00
TOTAL 17,29,00,000.00 | 17,29,00,000.00 TOTAL 143,60,08,671.00 | 194,98,64,340.00
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SCHEDULES 31.03.2017 31.03.2018 || SCHEDULES 31.03.2017 31.03.2018
SCHEDULE - IX INVESTMENTS (3rav) SCHEDULE - X LOANS & ADVANCES (% )
Particulars g Ps. i Ps. 3 z z
Net value of Investments D i i
Comprising of : A) Short Term Loans
. 1) Secured against assets 520,13,50,071.53 585,03,31,366.63
1) Government Securities 349,05,20,515.50 342,70,38,040.50 2) Against two personal sureties & Other 7,37,91,947.17 7,25,09,035.60
2) Debentures and bonds 17,78,38,700.00 8,00,20,000.00 (of which overdues Rs. 42,62,47,502.88)
3) Shares in co-op institutions 25,12,500.00 25,12,500.00
(out of Investments, Rs. 42,04.96 TOTAL (A) 527,51,42,018.70 592,28,40,402.23
lac are Earmarked for Reserve B) Medium Term Loans
Fund) 1) Secured against assets 85,84,84,127.03 107,43,97,843.98
2) Against two personal sureties & Other 12,83,34,316.92 10,64,62,438.18
TOTAL 367,08,71,715.50 | 350,95,70,540.50 (ofwhichoverdues Rs. 10,17,96.254.62)
SCHEDULE - XI INTEREST RECEIVABLE (3u =r7)
X TOTAL (B) 98,68,18,443.95 118,08,60,282.16
Particulars 54 Ps. 54 Ps.
1) On Fixed Deposit 1,79,37,986.00 | 1,69,60,881.00 || C) Long Term Loans
2) On Investments 5,31,01,064.00 | 5,92,83,951.00 ;; i:}"ngaga'“St afsetsﬁ con 5733599,186.52|  587,02,64,839.26
INS 0 personal sureties er
3) On Regular Loans(Staff) 1,99,01,198.69 | - 2,18,80,721.00 || (it hich overdues Rs. 23,06,75,145.80) 3,02,21,961.00 11,02,15,855.00
4) On Overdue Loans 61,40,28,605.88 | 73,18,81,597.66
5) On Subvention Loans 14,05,590.00 0.00 TOTAL (C) 576,38,21,147.52 598,04,80,694.26
6) On CBLO Lending 42,39,011.00 35,77,023.00
TOTAL (A+B+C) 1202,57,81,610.17 | 1308,41,81,378.65
TOTAL 71,06,13,455.57 | 83,35,84,173.66
SCHEDULE - XII FIXED ASSETS ( LAND AND BUILDING, DEAD STOCK, FURNITURE, LIABRARY ETC.)
Fixed Assets Gross Block
Original Cost Additions during the | Deletions during the Closing Cost
Year year
Land 10,91,27,064.00 7,70,53,929.00 - 18,61,80,993.00
Building 21,72,07,310.00 16,62,21,315.00 - 38,34,28,625.00
Dead Stock 2,87,65,848.49 17,37,872.00 7,608.00 3,04,96,112.49
Furniture and Fixtures 7,56,23,212.00 45,92,897.00 1,86,306.00 8,00,29,803.00
Plant & Machinery 3,01,19431.00 8,42,253.00 70,649.00 3,08,91,035.00
Motor Car 85,57,095.00 27,26,290.00 14,13,735.00 98,69,650.00
Computer and Related Machinery 14,77,04,606.04 2,49,14,910.00 48,62,508.00 16,77,57,008.04
Library Books 1,57,300.00 - - 1,57,300.00
Solar System 17,85,235.00 2,84,400.00 - 20,69,635.00
Total 61,90,47,101.53 27,83,73,866.00 65,40,806.00 89,08,80,161.53
Depreciation Net Block
Fixed Assets Upto For the year Total WDV as on WDV as on
31/03/2017 2017-18 31/03/2017 31/03/2018
Land - - -| 10,91,27,064.00 | 18,61,80,993.00
Building 8,26,53,458.00 1,37,36,851.00 9,63,90,309.00 | 13,45,53,852.00 | 28,70,38,316.00
Dead Stock 1,13,36,847.49 17,90,859.00 1,31,27,706.49 1,74,29,001.00 1,73,68,406.00
Furniture and Fixtures 2,76,63,191.00 49,23,526.00 3,25,86,717.00 4,79,60,021.00 4,74,43,086.00
Plant & Machinery 1,23,07,596.00 27,48,197.10 1,50,55,793.10 1,78,11,835.00 1,58,35,241.90
Motor Car 42,08,487.00 6,77,658.00 48,86,145.00 43,48,608.00 49,83,505.00
Computer and Related Machinery 12,68,40,605.00 1,72,01,537.00 | 14,40,42,142.00 2,08,64,001.04 2,37,14,866.04
Library Books 44,959.00 44,906.00 89,865.00 1,12,341.00 67,435.00
Solar System 14,28,188.00 1,72,115.90 16,00,303.90 3,57,047.00 4,69,331.10
Total 26,64,83,331.49 4,12,95,650.00 | 30,77,78,981.49 | 35,25,63,770.04 | 58,31,01,180.04
1) Rs.17,64,82,896/- and Rs.27,80,52,903/- are against revaluation of Land and Building respectively which are included in the original cost.
2) During the FY. 2017-18, the properties of bank have been revalued at Rs 48,69,56,160/- (i.e Land at Rs 18,61,80,993/- & Bldg at Rs 30,07,75,167/-) and there
is appreciation in value of Rs 24,25,93,849/- as compared to earlier valuation ( Land Rs 7,70,53,929 + Bldg Rs 16,55,39,920 = Rs 24,25,93,849/-).
3) Rs. 5,89,25,140/- is against Depreciation on revaluation of Building which is included in total depreciation (Rs 5,27,18,972 + Rs 62,06,168 = Rs 5,89,25,140/-).
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2 Advance Income Tax, Refund & Appeal

3 Printing & Computer Peripherals Stock

5,22,59,449.83

35,12,891.01

5,66,76,699.50

38,71,964.45

2) Repairs & Maintenance of Motor Car

3) Depreciation

5,58,480.00

4,14,82,734.00

SCHEDULE 31.03.2017 31.03.2018 SCHEDULE 31.03.2017 31.03.2018\
SCHEDULE - XIIl OTHER ASSETS (3eR 3uft) SCHEDULE -XVII Depreciation & Repairs of Assets
Particulars 4 Ps. £4 Ps. (et goveht 9 i)
1 Electric, Other Deposits & Prepaid 1,09,59,494.00| 1,17,21,921.00 ETEET < e \ 5
1) Repairs 8,87,039.00|  16,38,130.59

5,36,443.01

3,50,89,482.00

TOTAL 4,29,28,253.00 | 3,72,64,055.60
SCHEDULE -XVIII Stationery,Printing & Advertisement
(FReert, BUTE T STIfeRTa)

Particulars 3 Ps. 3 Ps.
1) Stationery 31,03,383.00 33,34,417.64

2) Printing

3) Advertisement & Publicity

14,28,052.39

31,26,405.00

22,38,031.13

24,91,620.14

TOTAL

76,57,840.39

80,64,068.91

SCHEDULE -XIX Provisions (a=gg)

Particulars

54 Ps.

54 Ps.

4 Other Advances 39,95,872.00 2,66,029.00
5 Deferred Tax Asset 10,08,62,363.00| 10,95,35,203.00
6 Others Receivables 1,34,90,942.14 | 64,46,49,577.54
TOTAL 18,50,81,011.98 | 82,67,21,394.49
SCHEDULE -XIV INTEREST EXPENSES (=arst @)

Particulars Ed Ps. k4 Ps.
1) Interest on Deposits 125,10,96,828.06 | 114,06,54,158.23
2) Interest on Borrowings 3,63,50,032.99 1,80,89,637.01
TOTAL 128,74,46,861.05 | 115,87,43,795.24

SCHEDULE -XV Salary, Allowance, PF. ETC.

(PR TR, ™, TATY)

Particulars 54 Ps. 54 Ps.

1) Salary

2) Dearness Allowance

3) Allowances

4) House Rent Allowance

5) Labour Welfare Fund Contribution

6) Employees Providend Fund Contribution

4,12,41,277.00
8,85,97,818.00
79,53,652.00
60,76,527.00
41,976.00

97,24,348.00

4,47,61,818.00
11,65,53,748.00
96,45,595.00
76,79,775.00
39,780.00

1,07,06,478.00

1) Provision for Standard Assets
2) Bad & Doubtful Debts Reserve
3) Staff Leave Salary Provision

4) Provision for Income Tax

5) Special Reserve under Income Tax-1961

25,00,000.00
4,00,00,000.00
73,27,052.00
5,64,24,766.00

87,00,000.00

5,00,000.00
5,50,00,000.00
97,50,000.00
6,04,11,562.00

95,00,000.00

7) Conveyance Allowance 10,59,976.00 13,47,336.00
8) Voluntary Retirement Scheme 0.00 0.00
TOTAL 15,46,95,574.00 | 19,07,34,530.00

SCHEDULE -XVI Rent, Taxes, Insurance, Li
(918, @, fam, 7 fRamei)

ght Etc.

Particulars

54 Ps.

54 Ps.

1) Rent

2) Municiple Taxes

3) Insurance

4) Light Charges

5) Deposit Insurance Premium
6) RTO Trade Certificate Fee

7) GST, Service Tax & Local Body Tax

2,90,20,453.50
25,64,476.50
15,49,423.00
1,19,71,175.00
1,75,90,673.00
80,668.00

33,62,113.00

2,76,92,234.00
24,99,037.00
13,05,749.26
1,09,57,878.37
1,78,23,158.00
69,805.00

55,13,352.03

6) Depreciation provided for shifting 0.00 34,20,000.00
of investment
TOTAL 11,49,51,818.00 | 13,85,81,562.00
SCHEDULE - XX INTEREST & DISCOUNT (=<1 511 9 &%)
Particulars 4 Ps. 4 Ps.
1) Interest on Loan 123,86,96,857.04 | 122,26,56,950.48
2) Interest on Investments 31,81,33,892.25 26,94,23,540.50
3) Interest on Deposit With Banks 15,41,77,601.65 12,43,45,122.48
4) Interest on Call Deposits ,LAF & CBLO 1,88,17,269.81 4,66,51,145.59
Lending
TOTAL 172,98,25,620.75 | 166,30,76,759.05
SCHEDULE - XXI OTHER INCOME (seR Scus)
Particulars g Ps. 3 Ps.
1) Dividend On Shares 2,00,000.00 2,20,000.00

2) Profit On Sale of Investment
3) Bank Guarantee Fee
4) Profit on sale of Mutal Fund

5) Other Fees & Receipts

4,19,27,437.00
27,88,274.00
3,91,09,892.94

4,43,11,484.05

72,34,885.00
27,98,862.00
4,90,04,284.93

6,68,45,674.77

TOTAL

6,61,38,982.00

6,58,61,213.66

TOTAL

12,83,37,087.99

12,61,03,706.70

-
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Notes forming part of Balance Sheet as at March 31, 2018 and Profit and Loss Account for the
year ended March 31, 2018

~

A] SIGNIFICANT ACCOUNTING POLICIES

1.0

2.0

3.0

1.1 Background

Kallappanna Awade Ichalkaranji Janata Sahakari
Bank Ltd., was incorporated in the year 1963 and
provides complete suits of corporate and retail
Banking Products. Bank has been registered as ‘Multi
State Co-operative Bank’ from 15.09.2011 vide
Registration No.MSCS/CR/437/2011.
1.2 Basis of Accounting / Accounting Convention

The financial statements have been prepared
and presented under the historical cost convention
(as modified by revaluation of premises) on the
accrual basis of accounting, and comply with the
generally accepted accounting principles, statutory
requirements prescribed under the Banking
Regulation Act, 1949, the circulars and guidelines
issued by the Reserve Bank of India (RBI) from time
to time and current practices prevailing in the Co- Op.
Banks in India except otherwise stated.
1.3 Use of Estimates

The preparation of the financial statements in
conformity with the generally accepted accounting
principles requires the Management to make
estimates and assumptions that affect the reported
amounts of assets and liabilities, revenues and
expenses and disclosure of contingent liabilities at
the date of the financial statements. Actual results
could differ from those estimates. The Management
believes that the estimates used in the preparation of
the financial statements are prudent and reasonable.
Any revisions to the accounting estimates are
recognized prospectively in the current and future
periods.
Revenue & Expenditure Recognition
2.1 Income
a.Interest on performing advances is recognized on
accrual basis.
b.Interest on Non Performing advances is recognized
to the extent realised, as per the directives issued by
RBI.
c.Interest on Government Securities, debentures and
other fixed income securities is recognized on accrual
basis.
d.Commission income on the bank guarantees,
Commission Exchange & Locker rent is recognized as
income on realization basis.
e.Other items of income are recognized on realization
basis.
2.2 Revenue expenditure is accounted for generally
on accrual basis.
ADVANCES
3.1 Advances are classified into Standard, Sub-Standard,
doubtful & Loss Assets in accordance with the guidelines
issued by the Reserve Bank of India.
3.2 Provision for Sub-Standard, Doubtful & Loss Assets
is made in accordance with the guidelines issued by
RBI. In addition, a general provision is also made on all

5.0

standard assets as per RBI guidelines.

3.3 The unrealized interest in respect of advances
classified as Non-Performing Assets is disclosed as
“Overdue Interest Reserve” as per Reserve Bank of India
directives.

4.0 INVESTMENT

4.1 Categorisation of Investment

In accordance with guidelines issued by RBI, the Bank
classifies its investment portfolio into the following three
categories:

i)'Held to Maturity’ - Securities acquired by the Bank
with the intention to hold till maturity.

ii)‘Held for Trading’ - Securities acquired by the Bank with
the intention to trade (Bank don’t have such portfolio)
iii)’Available for Sale’ - Securities which do not fall within
the above two categories are classified as ‘Available for
Sale’.

4.2 Classification of Investment

For the purpose of disclosure in the Balance Sheet,
Investments have been classified under five groups as
required under RBI guidelines — Government Securities,
Other Approved Securities, Shares, Bonds of PSU and
Other Investments.

4.3 Valuation of Investments

i)’Held to Maturity’ - Securities acquired by the Bank with
the intention to hold till maturity. These investments
are carried at their acquisition cost. Any premium on
acquisition is amortised over the balance period to
maturity, with a debit to Profit and Loss account. The
book value of security is reduced to the extent of amount
amortised during the relevant accounting period and
such figures are shown in Balance Sheet.

ii)’Available for Sale’ - Each security in this category
is valued at the market price and the net resultant
depreciation in each classification (as mentioned in Para
4.2 above) is recognised in the Profit and Loss Account.
Net appreciation is ignored, if any.

In case of shares and bonds and other investments,
the scrip wise appreciation is ignored. Market value
of government securities (excluding treasury bills) is
determined on the basis of valuation declared by PDAI
jointly with FIMMDA/FBIL for valuation at the year-end.
In case of unquoted government securities, market price
or fair value is determined as per the rates published by
FIMMDA/FBIL.

Market value of other approved securities is determined
based on the yield curve and spreads provided by
FIMMDA/FBIL.

Treasury bills are valued at carrying cost.

Units of Mutual Fund are valued at the lower of cost and
net asset value provided by the respective mutual funds.
100% provision has been provided on investment in
shares of Co-operative Institutions if dividend has not
been received.

There is no depreciation in Investments in AFS Category
and other approved categories.

FOREIGN EXCHANGE TRANSACTIONS

There is no Foreign Exchange Transactions taken
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= Rs 24,25,93,849/-). An amount equal to Rs
7,70,53,929/- and Rs 16,55,39,920/- to the extent of
such upward revaluations have been added in “Land
Revaluation Reserve” and “Building Revaluation
Reserve” respectively. Premises are stated at
aggregate of revalued amounts as at 31st March 2018
and additions during the financial year at historical
cost. The difference between revalued amount and
historical cost as at 31st March 2018 is shown as
revaluation reserve. The proportionate depreciation
on account of revaluation is debited to “Revaluation
Reserve Account”.

6.2 Other fixed assets are stated at historical cost net
of depreciation.

6.3 Bank is following Gross Block Method from
financial year 2011-12.

6.4 Newly purchased assets are capitalized on the
basis of final approval as provided in Bank’s Fixed
Asset Policy.

6.5 Depreciation is calculated on written down
value basis on Fixed Assets other than Computer.
Depreciation on Computers is provided on
straight-line method as per RBI guidelines.

6.6 Depreciation on fixed assets is charged at
proportionate for the days for which it is put to use in
the relevant year.

Rates of Depreciation are as under:

Premises 10%
Plant & Machinery 15%
Dead Stock 10%
Vehicles 15%
Furniture and Fixtures 10%
Library Books 40%
Computer and related Machinery 33.33%
Solar System 40%

6.7

7.0

Depreciation rate on Solar system is decreased from
80% to 40% and depreciation rate on Library Books is
increased to 40% from 10%.

Fixed assets which have been fully depreciated but
are still in use are carried in the books at Rs.1/-
Service Tax and Goods & Service Tax (GST) :
Service tax collected from customers is grossed up
in the income side and correspondingly payment
of service tax is reflected in other expenditure ftill
30/06/2017. However, Service tax is replaced by GST
w. e. f. 01/07/2017. GST is being collected extra from
customers and deposited to the credit of Govt after
taking ITC of inward supplies made as per provisions

/
Notes forming part of Balance Sheet as at March 31, 2018 and Profit and Loss Account for the
year ended March 31, 2018
place during the year. laid down in CGST Act 2017 and the GST rules.
6.0 FIXED ASSETS & DEPRECIATION 8.0 Impairment of Assets

6.1 During the FY. 2017-18, the properties of the The Bank has ascertained that there is no material
bank have been revalued at Rs 48,69,56,160/- impairment of any of its assets and as such no
(i.e Land at Rs 18,61,80,993/- & Buildings at Rs provision under Accounting Standard 28 on
30,07,75,167/-) and there is appreciation in value of impairment of assets (AS 28) issued by the ICAI is
Rs 24,25,93,849/- as compared to earlier valuation required.
(Land Rs 7,70,53,929 + Building Rs 16,55,39,920 9.0 Employee Benefits

9.1 Provident Fund

Retirement benefit in the form of provident fund and
Contribution to Family Pension Scheme are defined
contribution plans and the contributions for the year
has been made to the Commissioner for Regional
Provident Fund (P.F.) are charged to Profit and Loss
Account.

9.2 Gratuity

Retirement benefit in the form of Gratuity is a
defined Benefit plan. The Bank pays gratuity to
employees who retires or resign after a minimum
period of five years of continuous service. The Bank
has Gratuity Fund for its employees under the Group
Gratuity cum Life Assurance Scheme managed by
Life Insurance Corporation of India. The Bank has
created Kallappanna Awade Ichalkaranji Janata
Sahakari Bank Ltd., Employees Group Gratuity Trust.
From 01.04.2014, bank has executed New Group
Gratuity Policy with LIC, which covers the employees
who have not joined in earlier policy. All facts of this
new and earlier policy are same except periodicity of
credit of interest on balance held in fund with LIC. In
terms of Accounting Standard-15 (Revised), interest
cost, current service cost and net actuarial gain/loss
is charged to the profit and Loss Account based on
actuarial valuation done by an independent actuary
as at the year-end, using the Projected Unit Credit
Method.

9.3 Leave encashment

As per the service rules of the bank, employees
are eligible for encashment of leave of certain
unutilized period at the time of retirement. The
Bank has taken Insurance policy for its employees
under the Employees group Leave Encashment cum
Life Assurance Scheme managed by Life Insurance
Corporation of India. From 01.04.2014, bank has
executed New Group Leave Encashment policy with
LIC, which covers the employees who have not joined
in earlier policy. All facts of this new and earlier policy
are same except periodicity of credit of interest on
balance held in fund with LIC. In terms of Accounting
Standard-15 (Revised), interest cost, current service
cost and net actuarial gain/loss is charged to the
profit and Loss Account based on actuarial valuation
done by an independent actuary as at the year-end,
using the Projected Unit Credit Method.

9.4 Ex-Gratia of previous year is appropriated from
the profit for the year 2016-17 as per the provisions
of MSCS Act 2002 and it is paid during year 2017-18.
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Notes forming part of Balance Sheet as at March 31, 2018 and Profit and Loss Account for the
year ended March 31, 2018

10.0 TAXES ON INCOME

10.1Current Income Tax
Current Income Tax determined on the profits for the
year in accordance with provisions of Income Tax Act,
1961, rules framed there under and on the basis of
expert legal opinion.
10.2 Deferred Tax

Deferred Tax is calculated at the rates and as per

the laws that have been enacted or substantively
enacted as of Balance Sheet date and is recognised on
timing differences that originate in one period which
are capable of reversal in one or more subsequent
periods.

Deferred Tax Assets are recognised and
reassessed at each reporting date, based on
management’s judgement as to whether realization
is considered as virtually certain. Deferred Tax Assets
and liabilities are measured using substantively
enacted tax rates expected to apply to taxable
income in the year in which the timing differences
are expected to be received or settled. The effect on
deferred tax assets and liabilities of a change in tax
rates is recognised in the profit and loss account in
the period of enactment of the change.

11.0 SEGMENT REPORTING
The classification of exposures to the respective
segments conforms to the guidelines issued by RBI,
Business Segments have been identified and reported
taking into account, the target customer profile, the
nature of products and services, the different risk and
returns, the organization structure, the internal business
reporting system and the guidelines prescribed by RBI.
The bank operates in the following segments:
11.1 Treasury -The treasury segment primarily consists
of Profit and Loss of treasury operation.
11.2 Other Banking Operation-Includes all other
operations not covered under Treasury Operation.
11.3 Geographic Segment-Since the bank does not
have any earnings emanating outside India, the Bank is
considered to operate in only the domestic segment.

12.0 ACCOUNTING FOR PROVISIONS,
LIABILITIES AND CONTINGENT ASSETS
In accordance with Accounting Standard 29,
Provisions, Contingent Liabilities and Contingent
Assets, issued by the Institute of Chartered
Accountants of India, the Bank recognises provisions
where it has a present obligation as a result of a past
event, and it is probable that an outflow of resources
embodying economic benefits will be required to
settle the obligation as and when a reliable estimate
of the amount of the obligation can be made.
Provisions are determined based on management
estimate required to settle the obligation at the
Balance Sheet date, supplemented by experience
of similar transactions. These are reviewed at each
balance sheet date and adjusted to reflect the
current management estimates. In cases where the

CONTINGENT

available information indicates that the loss on the
contingency is reasonably possible but the amount
of loss cannot be reasonably estimated, a disclosure
is made in the financial statements.
Contingent Assets, if any, are not recognized in the
financial statements since this may result in the
recognition of income that may never be realized.

13.0As per RBI circular No.UBD.BPD.(SCB).Cir
No.1/16.27.000)/2014-15 dated Oct 29, 2014,
Liquidity Adjustment Facility (LAF) has been extended
to Schedule Urban Co-operative Banks. Accordingly
we started lending/ borrowing in LAF during the
year. As on 31.03.2018, LAF lending is Rs.6500 Lakhs
(previous year Rs. 6700 Lakhs).

14.0 OTHER LIABILITIES - MISCELLANEOUS
‘Miscellaneous’ as grouped under Other Liabilities
— includes unclaimed amounts in respect of
Sundry Creditors, Draft Payable, unclaimed dividend,
provision for interest funding, other provisions etc.

15.0 ACQUISITION OF NON-BANKING ASSETS
During the FY. 2017-18, the bank has not acquired
the non-banking assets. (previous year Rs.1022.31
Lakhs). As on 31.3.2018, the non-banking assets
stood at Rs 1047.27 lakhs.

B] Notes Forming Part Of The Accounts For The Year
Ended March 31, 2018

1.0 Change in Accounting Policies
There is no change in accounting policy during the

year.
2.0 Major Components of Deferred Tax (Accounting
Standard 22)
(Rs. In Lakhs)
SrNo. Particulars 2017-18| 2016-17
A |Deferred Tax Asset
| |Provision for BDDR 1059.24 |9,63.12
2 |Provision for Standard Assets 154.50 | 1,52.77
Sub-Total (A) 1213.74 |11,15.89
B |Deferred Tax Liability
1 Bpecial Reserve under Income TaxAct | 116.22 83.34]
2 |Difference in WDV 2.17 23.92
Sub-Total (B) 118.39 | 1,07.26|
C Closing Net Deferred Tax Asset (A-B) | 1095.35|10,08.63
D |Less : O/p Balance of DTA (Net) 1008.63 |8,89.28
E_|DTA/(DTL) recognised during the year 86.72/1,19.35

Note: Deferred Tax Assets has been recognised to the
extent management is reasonably certain of its
realization.

3.0 Supplier/Service providers covered under Micro,
Small and Medium Enterprises Development Act
2006 have not furnished the information regarding
filing of necessary memorandum with the appropriate
authority. Therefore, information relating to cases of
delays in payments to Micro and Small Enterprise or of
interest payments due to delays in such payments, could
not be given.
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Notes forming part of Balance Sheet as at March 31, 2018 and Profit and Loss Account for the
year ended March 31, 2018

4.0 SEGMENT REPORTING (ACCOUNTING STANDARD - 17)
Disclosure of Primary Segment wise reporting as per Accounting Standard 17 is as follows (¥ in lakhs)

Particulars 2017-18 2016-17
Treasury Other Banking Total Treasury Other Banking Total
Operation Operation Operation Operation
A] Segment Revenue 49,66.59 130,83.28 180,49.87 57,21.66 130,48.91 187,70.57
B] Result 5,11.77 10,56.24 15,68.01 8,31.53 6,54.26 14,85.79
Unallocated Expenses 0.00 0.00
Net profit before Tax 15,68.01 14,85.79
Prov. For Income Tax (6,04.12) (5,63.88)
Deferred Tax 86.73 1,19.34
Exceptional Item 0.00 0.00
Net Profit after Tax 10,50.62 10,41.25

C] Other Information

Segment Assets

619,75.07 | 14,52,90.22

2072,65.29 585,67.78 | 1312,01.10| 1897,68.88

Unallocated Assets 211,70.36 114,33.24
Total Assets 2284,35.65 2012,02.12
Segment Liabilities 7,71.47 | 2188,57.74 2196,29.21 7,04.33 | 1992,52.84 1999,57.17
Unallocated Liabilities 88,06.44 12,44.95
Total Liabilities 2284,35.65 | 2012,02.12

STANDARD-15 (REVISED)

Since the Bank caters to the needs of Indian Customers, information regarding Secondary Segment (geographical) is not applicable.
5.0 EMPLOYEE BENEFITS— ACCOUNTING

b. Bank has contributed towards provident fund
Rs. 1,07,06,478/- (PY. Rs. . 97,24,348/-).

al (As per LIC of India information ) R in lakhs) c. Inthecurrentyear,Rs.97,50,000/-(PYRs.73,27,052/-)
Particular Gratuity |, Le:"e towards Group Leave Encashment and Rs. 82,81,143/-
ncashment (PY Rs. 55,55,404/- ) towards Group Gratuity Scheme
i) Discount Rate 8.00% 8.00% are debited to profit and loss account related to the
||) I(E:)'(‘pectec! Return on l:lan ?ss;T.s ) 8.00% 7.50% current year.
iii) (P\jlcr;)ges in present value of obligations 08227 1450 6.0 Related Party Disclosure
PVO at the beginning 78.58 5718 There are no related parties requiring disclosure under
Interest Cost 44.22 39.16 Accounting Standard 18 issued by The Institute of Chartered
g:;f;tzs;;i"d'ce Cost (57.21)]  (39.20) Accountants of India other than Key Management Personnel
124.40 151.82 . . . ) )
Actuarial (gain)/loss on obligations 117226 92376 i.e. Mr V. V. Kamat, Chief Executive Officer of Bank. Since this
~ PVOattheEnd person belongs to Category of Chief Executive Officer, in terms of
iv) (CFT::;E sin fair value of Plan Assets Reserve Bank of India dated 29.03.2003, no further details needs
FVPA at the beginning 1073.93 809.82 to be disclosed.
Expected Return on Plan Assets ?;g? giii 7.0 Operating Lease
Contributions : ; The Bank has entered in to lease agreements with
Benefits Paid (57.21) (39.20) . . s
e ; ; various parties. The total of future minimum lease
Actuarial gain/(loss) on plan assets Nil Nil d llabl . | .
FVPA at the end 1174.91 928.41 payments under non-cancellable operating leases is
v) Amount recognised in Balance Sheet as under:
Present Value of obligations 1172.26 923.76
E\a'r \t/a/':‘f c;)f_lF_’t'a)” Assets 117‘;2; 922-;‘; i) Not Later than one year Nil
ssets/(Liability . . .
vi) Expenses recognised in profit and loss ii) Later than one year but not
2‘”“""5 ec later than five years Nil
urrent Service Cost 44.22 39.16 .
Interest Cost 78.58 5718 iii) Later than five years Rs.4000/-
Expected Return on Plan Assets (82.69) (63.32)
Net Actuarial gain/(loss) 124 20 151' 22
\ Expenses recognised 164.51 184.85
J
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Notes forming part of Balance Sheet as at March 31, 2018 and Profit and Loss Account for the
year ended March 31, 2018

N

8.0

Contingent Liabilities

8.1 Contingent Liabilities on account of Bank
Guarantees and Letter of Credit is Rs.1891.64 Lakhs
and Rs.1637.38 Lakhs respectively.

8.2 In accordance with the “The Depositor Education
and Awareness Fund Scheme, 2014” formulated by
RBI, till 31st March, 2018, the Bank has identified
and transferred to the Depositor Education and
Awareness Fund as per details below

(Rs. In Lakhs)

11.0 The income for Bancassurance business for the
period April 2017 to March 2018 is follows:

(% in lakhs)
Nature of Income Amount
1. From Selling Life Insurance Policies 34.02
2. From Selling Non Life Insurance 29.95
Policies
Total 63.97

Particulars 2017-18 2016-17
Opening balance of amount 97.60 64.58
transferred to DEAF

Add: Amounts transferred 20.83 36.09
to DEAF during the year

Less: Amounts reimbursed

by DEAF towards claims* 0.74 3.07
Closing Balance of amounts

transferred to DEAF 117.69 97.60

An amount of Rs.1,44,573/- is not included which
has already been paid to eligible depositor and
reimbursement of same is yet to be received
from RBI.

9.0 REVALUATION OF PREMISES
Details of revaluation reserve are as follows:
(X in lakhs)
Particulars Land | Building | Total
a) Revaluation Reserve 9,94.29 | 5,97.94 | 15,92.23
b/f
b) Upward Revaluation | 7,70.54 | 16,55.40 | 24,25.94
in FY2017-18

C) Depreciation debited
to Revaluation Reserve

62.06 62.06

c) Balance of Revaluation | 1764.83 | 21,91.28 | 39,56.11
Reserve (a+b-c)

10.0 Previous year's figures have been regrouped/

rearranged wherever necessary to conform to the
layout of the accounts of the current year.

12.0 Long Term (Subordinated) Deposits:

In accordance with approval granted by RBI vide its
letter no.UBD/MRO/BSSI/5885/12.07.079/2013-14
dated Feb 6, 2014 and the Joint Secretary and Central
Registrar of Co-operative Societies vide its letter
no.R-11017/41/2012-L&M dated March 24, 2014,
during the year 2014-15 the bank has raised Rs.17.29
Crores by way of Long Term Long Term (Subordinated)
Deposits. In accordance with RBI guidelines, the said
amount after applying relevant discounting factors
would be included in the Tier-Il capital of the bank for
Capital adequacy purpose.

13.0 Net Profit

Net Profit has been arrived at after provisions on
Performing Assets, Non Performing Assets and other
usual and necessary provisions as per RBI norms.

14.0 Internal Audit

Concurrent audit of 9 big branches and Quarterly
internal audit of 32 branches and HO is carried by
Chartered Accountants appointed by the bank and
internal audit of remaining 3 branches is carried by
Internal Audit Department. All such audits are com-
pleted up to 31-03-2018 & bank has received all the
reports.

15.0 Penalties for Disclosure

In the year 2017-18, RBI has not imposed any penalty
on the bank for any reason.
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CA Shri. M. G. Joshi-Banking Expert Director

Mrs. A. A. Aarage

Shri. A. G. Kamble

/
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2018 Rin Iakhs)\
Particulars 31.03.2018 31.03.2018 31.03.2017 31.03.2017
Cash Flow from Operating Activities 10,50.62 10,41.25
Net Profit as per Profit and Loss A/c
Add : Depreciation 3,50.89 4,14.83
Loss on sale of Dead Stock 8.55 3.08
Profit on sale of Dead Stock (2.69) (3.03)
Working Capital Adjustments
(Increase)/Decrease in Investments 16,13.01 (34,96.45)
(Increase)/Decrease in Loans and Advances (105,84.00) (119,01.65)
(Increase)/Decrease in Interest Receivable (12,29.71) (9,92.96)
(Increase)/Decrease in Other Assets (63,86.40) (32.82)
(Increase/(Decrease) in Deposit from Customers 149,43.87 189,21.38
(Increase/(Decrease) in Interest Payable 30.52 (1,80.81)
Increase/(Decrease) in Other Liabilities 68,57.94 (2,84.50)
Increase/(Decrease) in Head Office Balance (11.45) 7.10
Increase/(Decrease) in Overdue Interest Provision 11,78.53 13,77.55
Increase/(Decrease) in Reserve and Others Funds 6,77.26 74,46.31 4,84.36 43,16.72
84,96.94 53,57.97
Cash Generated from Operating Activities
Cash Flow from Investing Activities
Purchase of Fixed Assets (3,63.65) (2,09.77)
Increase in Borrowings ---- (20,30.76)
Sale of Fixed Assets 65.41 15.81
Cash Generated from Investing Activities (2,98.25) (22,24.73)
Cash Flow from Financing Activities
Share Capital Issued 5,77.13 3,99.66
Dividend Paid (4,31.59) (3,42.87)
Acquisition of Non-banking assets (24.96) (10,22.31)
Cash Generated from Financing Activities 1,20.58 (9,65.52)
Net Increase in cash and Cash Equivalents 83,19.28 21.67.72
Cash and Cash Equivalents at the beginning of 308 12.51 e
Year ’ : 286,44-80
Cash and Cash Equivalents at the end of Year 391,31.79 308,12.51
Cash and Cash Equivalents
Cash in Hand and Bank Balance 130,18.15 96,67.43
Balance with Other Banks 261,13.64 211,45.09
As per Our Audit Report of Even Date Directors
Gogate & Company . CA Shri. C. B. Chougule Shri. P. K. Awade
Chartered Accountants Shri. V.V.Kamat Vice Chairman Chairman
Sd/- Chief Executive Officer b shri, A, B. Soundatikar ~ Shri. R. R. Patil Shri. 8. P. Patil
Shri. S.B.Shirgave Shri. I. A. Kalawant Shri. S. R. Zanwar Shri. S. A. Tehalani
U.V.Gogate General Manager Shri. S. P. Awade Shri. B. I. Lad Shri. M. S. Satpute
FRN-124144w Shri. S. B. Jadhav Shri. S. S. Gore Shri. S. K. Keste

Mrs. S. S. Jadhav

Mrs. P. R. Patil

CA Shri. S. S. Anigol-Banking Expert Director

J
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As per RBI circular dt.30.10.2002, 12.07.2006 & 25.03.2014, Disclosure of Various Information

1. Movement Of CRAR  In lakhs)

Particular 31.3.2017 31.3.2018
|. Capital Tier | 91,27.83 105,02.19
II. Capital Tier Il 26,70.54 34,48.48
II. Total of Tier | and Tier Il Capital 117,98.37 139,50.67
Iv. Total Risk Weighted Assets 921,46.01 1031,21.63
v. Capital Fund to Risk Assets Ratio 12.80% 13.53%
2. Investments

Particular 31.3.2017 31.3.2018
|. Book value 510,68.80 545,94.35
1. Face value 506,73.31 543,11.87
11l. Market value 517,96.13 541,21.56
3. Advances Against

Particular 31.3.2017 31.3.2018
I. Real Estate 51,20.09 70,80.20
Il. Construction Business 14,92.74 22,45.86
IIl. Housing 117,13.45 114,49.06
4. Advance to Directors, their Relatives, Companies/Firm in which they are Interested.

Particular 31.3.2017 31.3.2018
I. Out standing at the beginning of year* 19.60 14.54
Il. Disbursement during the year** 0.00 37,40.42
Ill. Repayment during the year*** 5.06 2,15.43
Iv. Outstanding Balance 14.54 353953
. Overdues 0.00 29.17
* The Opening balance does not include the outstanding balances of newly elected Directors. 0.00 0.00
** Additions During the year includes an amount earlier sanctioned to newly elected directors and there related parties.
*** Retired Directors loan shown in repayment during the year.
5. Profitability Parameter

Particular 31.3.2017 31.3.2018
I. Interest Income as a Percentage of average working funds 9.22% 8.75%
Il. Non-Interest income as a percentage of average working funds 0.71% 0.69%
Ill. Operating profit as a percentage of average working funds 1.07% 1.19%
Iv. Return on average assets 0.56% 0.55%
v. Business (Deposits + Advances) Per employee 2572.36 76.17.13
vi Profit per employee .02 72.02
vii. Cost of deposits 7.46% 6.73%
6. MOVEMENT IN N.P.A.s

Particular 31.3.2017 Increase Decrease 31.3.2018

| . Total Loans & Advances 1202,57.81 105,84.00 - 1308,41.81
1. Total N.P.A 85,41.36 29,92.64 31,99.66 83,34.34
IIl. Gross N.P.A.% 7.10 % - 0.73% 6.37 %
Iv. Net Advances 1163,15.66 99,55.32 - 1262,70.98
v. Net N.P.A. amount 45,99.21 - 8,35.70 37,63.51
vi. % Net N.P.A. 3.95% - 0.97 % 2.98%
vii. Provision required to be made towards N.P.A. 31,94.46 8,57.06 - 40,51.52
viii. Provision actual made towards N.P.A. 38,44.89 6,28.68 - 44,73.57
ix. Standard Loans 1114,29.78 110,77.69 - 1225,07.47
x. Contingent provision against standard assets — 4,41.43 5.00 - 4,46.43 W,
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7. PROVISION (X In lakhs)
Particular 31.3.2017 Increase Decrease 31.3.2018
i. Bad & Doubtful Debt Reserve 38,44.89 6,48.60 19.92 44,73.57
ii. Investment Fluctuation Reserve 3,32.66 50.00 0.00 3,82.66
iii. Investment Depreciation Reserve 5.35 0.00 0.00 5.35
iv. Contingent Provision against standard assets 4,41.43 5.00 0.00 4,46.43
v. Provision For Restructured Advances 83.13 0.00 0.00 83.13
8. Issuer Composition of Non-SLR Investments
Issuer Amount Extent of “Below invest- Extent of “Unrated” Extent of “Unlisted”
ment Grade Securities Securities Securities
i. PSUs - Nil Nil Nil
ii. Fls 8,00.20 Nil Nil Nil
iii.Commercial Paper (CP) - Nil Nil Nil
Total 8,00.20 Nil Nil Nil
9) Non Preforming Non SLR Investments
Particulars FY. 2017-18
Opening Balance Nil
Addition during th e year since 1st April Nil
Reduction during the above period Nil
Closing Balance Nil
Total Provisions held Nil
10. *Repo Transactions
Minimum Maximum Daily average Outstanding as on
Particular outstanding during outstanding during outstanding during 31/03/2018
the year the year the year
i. Securities Sold under Repo NIL NIL NIL NIL
ii. Securities Purchased under Reverse Repo 90.40 105,85.10 23,81.20 62,53.90
(Previous year figure) (1,00.04) (105,02.10) (10,26.03) (61,13.90)
*All above mentioned Repo/Reverse Repo transactions are under LAF:
11 .DEPOSIT INSURANCE PREMIUM
The Bank has paid Deposit Insurance premium to Deposit Insurance & Credit Guarantee Corporation (DICGC) within stipulated time. The details of
same are as under :
Period Covered Date of Payment Premium
01/04/2017 To 30/09/2017 20/05/2017 97.63
01/10/2017 To 31/03/2018 17/11/2017 95.10
01/04/2018 To 30/09/2018 17/05/2018 111.26
12. Accounts Restructured During the year 2017-18
Particulars Housing Loan SME Debt Restructuring Other
No.of Borrowers - - -
Standard Advance -
Restructured Amount Outstanding - - -
Sacrifice (Diminution in the fair Value) - - -
Sub-Standard No.of Borrowers - - -
Advance Amount Outstanding - _ -
Restructured Sacrifice (Diminution in the fair Value) - - -
Doubtful No.of Borrowers - - -
Advance Amount Outstanding - - -
Restructured Sacrifice (Diminution in the fair Value) - - -
No.of Borrowers - - -
Total Amount Outstanding - - -
Sacrifice (Diminution in the fair Value) - - -
13. Advance Against Share & Debentures - Nil
14. Foreign Currency Assets & Liabilities - Nil
\__ 15. Penalty Im posed by RBI - Nil J
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Est. 7th Feb.1963

Amendments in Bye-Laws - 2018

Regn.No.MSCS/CR/437/2011

~

Sr.No

Bye Law
No.

PRESENT WORDING

WORDING AFTER AMENDMENT

REASON FOR AMENDMENT

01

15

AUTHORISED SHARE
CAPITAL

The authorised share
capital of the Bank Shall
be Rs.50,00,00,000/-
(Rs.Fifty Crores Only)
which shall comprise
of 1,00,00,000/- shares
of the face value of
Rs.50/- each.

AUTHORISED SHARE CAPITAL

The authorised share capi-
tal of the bank shall be
Rs.75,00,00,000/- (Rs.Seven-
ty-five Crores Only) which shall
be comprise of 1,50,00,000/-
shares of the face value of
Rs.50/- each.

Since existing share capital is being ex-

hausted.

02

43

LINKING OF SHARE-
HOLDING WITH LOAN
LIMITS

(d) No member, other
than the authorities re-
ferred to in clauses (c)
to (g) of sub-section (1)
of section 25 of a Multi-
State Co-operative
Society Act, shall hold
not more than shares
of Rs.15,00,000/-( Rs.
Fifteen Lacks).

LINKING OF SHAREHOLDING
WITH LOAN LIMITS

(d) No member, other than the
authorities referred to in claus-
es (c) to (g) of sub-section (1) of
section 25 of a Multi-State Co-op-
erative Society Act, shall hold not
more than shares of 5% of paid
up capital of Bank as per RBI di-
rection.

(d) As per RBI cricular No.DCBR/BPD/
(PCB).MC No.10/09.18.201/2015-16.

dt. 1/07/2015.

(New)

(e)

(e) In addition to that as per RBI
guidelines, if the Capital to Risk
Weighted Assets Ratio (CRAR)
as per audited financials of im-
mediately preceding year is 12%
or more or as prescribed by RBI
in this regard from time to time,
then Bank need not to obtain
linking shares at the rate of 5% or
2.5% as mentioned in clause (a),
(b) (c) or (d) above except mini-
mum shares to be subcribed as
per Bye law clause No.16.

(e) As per RBI cricular No.DCBR/BPD/
(PCB).MC No0.10/09.18.201/2015-16.

dt. 1/07/2015.

03

46

INVESTMENT OF
FUNDS

a) A Co-operative
Bank Including co-operative
Land Deviopment Bank.

INVESTMENT OF FUNDS

(a) Deleted

As per RBI instuction given in the
inspection report 2016-17.
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Hontle Shri. Prakashrao Awade (Anna), while performing Podja of
Goddess Shi Laxmi Idol after being newly elected as Chairman of the bank with
Ex-Chairman Dr. Shei. Ashokraa Soundattikar,

Director Shri. Swapnil Awade, all Directors and other reputed dignitaries.
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Dr. Shri. Ashokrao Soundattikar, Shn. Babaso Patil, Mrs. Vailayanti Mahabale (DGM - HUDCO)
at the time of lightening the lamp on the occasion of launching the Pradhan Mantn Awas Yojana-Urban

with Shn. Shankamrao Mangalekar-CEOQ, Kolhapur Dist. Urban Banks Federation,
Shri. Vijay Kamat - CEO, General Manager Shri. Sanjay Shirgave and Asst. General Manager Shd. N.V. Hawal.
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On the occasion of 55th Anniversary of the bank,
Hon'ble Shei. Shekhar Charegaonkar, Chairman, Maharashira State Co-op. Council gave good-will visil to the bank
That time, he felicitated at the auspicious hands of Founder Chairman Shri Kallappanna Awade (Dada) with
Dr. Shri. Ashok Soundattikar, Shri. Bhupal Kagwade & CEO Shri. Vijay Kamat
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Founder Chairman Shri. Kallappanna Awade (Dada) with Mrs. Indumati Awade conferring
a letter of subsidy amount to the borrowers of the bank sanctioned under Pradhan Mantri Awas Yofana
on the occasion of 55th Anniversary of the Bank. Dr. Shri. Ashok Soundattikar and
General Manager Shri. Sanjay Shirgave & Shri, Rajendra Bachate were present on this occasion
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HonDle Chairman Shni. Prakashrao Awade being felicitated at the auspicious hands of
Founder Chairman Shi. Kallappanna Awade (Dada) on the occasion of Gathering of Bank E mployees organized by
Karmachari Mahasangh. Vice Chairman CA Shri. Chandrakant Chougule, Director Dr. Shri. Ashokrao Soundattikar
Shel. Swapnil Awade, other Directors of the bank. CED Shi. Vijay Kamat, Shei. Rajendra Bachate and
olher repuled dignitaries were present on this occasion.
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Ex-Chairman Dr. Shri. Ashok Soundattikar with Ex Vice Chairman Shri. Babaso Patil, Director Shei. Rajesh Patil,
CEO Shri. Vijay Kamat receiving the 'BANCO Award for achieving the business target in the category of
Rs. 2751 to Rs. 3500 Crores through 200 banks in India and Special Award for spectacular development made in
the Banking Technology at the auspicious hands of Hon'ble Shri Mohammad Aliya, Dy, Chief Minister of Telangana
State in the presence of Hon'ble Dr. Shri. Ramshastri Joshi of IDRBT, Hyderabad
and the Chief Editor of Avis Publication Shri. Avinash Shintre-Gundale
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